
 

Why do assets in super funds need 
to be valued at market value? 
Essentially for 2 reasons:                                                                                                                                                       

 Accounting Best Practice – see recommendations from the Institute of Chartered Accountants below 

 APRA requirements – see Superannuation Circular No. IV.A.4 attached 
 
Extract from the Institute of Chartered Accountants Superannuation Bulletin  
(Edition 09 – 7 May 2009)  
 
Question:  

"I have been trying to find supporting legislation that requires the assets of a self managed super fund to be valued 
at market value at year end. I have looked to the SIS Act and Regulations - and cannot find anything there - Is it 
detailed at all in the Act or Regulations? - or do I rely on Accounting Standards? - If so as SMSFs are non reporting 
entities and we prepare special purpose reports - is there actually a requirement to value assets at market value at 
year end? In practice our firm does do this - but have received accounts from another accountant that has not done 
this - so needing some guidance as to why they have not accounted for assets at market value." 

Answer:  

Even though there is no statutory provision in relation to the issue of assets valuation for the purpose of SMSF 
accounting for financial statements, the ATO has provided guidelines in this regard in ATO Superannuation Circular 
2003/1. 

Australian Accounting Standard AAS 25 applying to reporting entities requires superannuation funds to value their 
assets at net market value as at reporting date. Most self managed superannuation funds (SMSFs) can be classified 
as non-reporting entities and therefore not required to comply with AAS25. Nevertheless the ATO prefers that "SMSFs 
should use market value reporting for their financial statements, even where the auditor has determined that the fund 
is a non-reporting entity." 

The benefits of using market value financial reporting by SMSFs have been provided by the ATO in coming to the 
above conclusion: 

Member benefits as reported in the annual statements will reflect all market value movements of the reporting period  

This will assist trustees with the investment decisions of the fund and also enable the trustee to determine whether the 
mix of investments in the fund is in accordance with the investment strategy  

It will also allow trustees to easily determine the resources that the fund has available for payment of benefits.  

The above aspects are especially significant given recent market volatilities. If the SMSF has in-house assets, it will 
also enable the trustee to determine whether the level of in-house assets is within the limit required by the in-house 
assets rule. 

The definition of market value and the method of determining market value have also been provided by the ATO in 
Superannuation Circular 2003/1. For the purposes of calculating the purchase price of a pension and the level of 
"in-house" assets the ATO will accept the most recent valuation obtained within the last 12 months of the 
commencement day of the pension, including valuations obtained for other statutory purposes.  

For more information visit ATO Superannuation Circular 2003/1 

FFrreeqquueennttllyy  AAsskkeedd  QQuueessttiioonnss 



 

 
 

This document was prepared by smartsuper pty limited (ABN 47 003 822 339) (“smartsuper”). smartsuper is a wholly owned subsidiary of Perpetual Ltd. 
Material contained in this document is a summary only and is based on information believed to be reliable and received from sources within the market. The 
information is believed to be accurate at the time of compilation and is provided by smartsuper in good faith. However, the statements including assumptions and 
conclusions are not intended to be a comprehensive statement of relevant practice or law that is often complex and can change. It is not the intention of smartsuper 
that this document be used as the primary source of readers’ information but as an adjunct to their own resources and training. 
To the extent permitted by law, no liability is accepted for any loss or damage as a result of any reliance on this information. No company in the Perpetual Group* 
guarantees the performance of any fund or the return of an investor's capital. No representation is given, warranty made or responsibility taken as to the accuracy, 
timeliness or completeness of any information or recommendation contained in this publication and neither smartsuper nor any company in the Perpetual Group will 
be liable to the reader in contract or tort (including for negligence) or otherwise for any loss or damage arising as a result of the reader relying on any such 
information or recommendation (except in so far as any statutory liability cannot be excluded).  
Individual circumstances, in particular relating to self managed superannuation funds, may vary greatly. This document has been prepared for general information 
purposes only and not having regard to any particular person’s investment objectives, financial situation or needs. Accordingly, no recommendation (express or 
implied) or other information should be acted upon without obtaining specific advice from an authorised representative.  
*Perpetual Group means Perpetual Limited (ABN 18 000 431 827) and its subsidiaries. Updated May 2009                               


