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Compliance 

The Fund is a complying superannuation fund under Section 45 of the Superannuation Industry (Supervision) Act 1993. 
Objectives 

Specific Objectives 

[Select/delete from the following as appropriate] 
· To achieve cash related returns subject to the requirement that the capital value of the Fund is preserved at all times, and to avoid negative return.
· To achieve cash plus related returns subject to the requirement that the capital value of the Fund is preserved in the short term.
· 
To achieve long term returns slightly above those of the bond market.  It is expected that year-on-year returns may vary with there being only a small probability of negative return in any one year. 

· To achieve a long term rate of return approximately equal to CPI.  It is expected that year-on-year returns will vary considerably with a moderate probability of a negative return in any one year.
· 
To achieve a long term rate of return in excess of the CPI.  It is expected that year-on-year returns will vary widely and that there will be years when returns are negative. 

· 
Other – free form text here 
General Objectives 

[Select/delete from the following as appropriate] 

· 
To provide retirement benefit for the members.  In the event of the members’ death before retirement, to provide benefits for the dependants of the members.
· 
To ensure that sufficient assets will be available to meet benefit payments when those payments are due to be paid (solvency). 

· 
To ensure that sufficient liquid assets will be available to meet benefit payments as and when those payments are due to be paid (liquidity).
· 
Other – free form text here 

	Fund structure: 
	Self Managed Superannuation Fund 

	Current size of the Fund: 
	[$Fund size] 

	Annual contributions this financial year: 
	[$Contributions p.a.] 

	Percentage of unrestricted non-preserved benefits in Fund:
	[XX%] 


Fund Profile 

Risk profile 

Risk Tolerance: 

[Select/delete from the following as appropriate] 

· The members are close to retirement and expect the Fund to invest in risk averse investments to achieve capital preservation and avoid volatility in returns. 

· 
The Fund has a relatively long time horizon.  The members are prepared to endure a reasonable level of volatility of returns in expectation of long term growth.
· 
The composition of the members is diverse and the collective risk tolerance indicates that there should be a balance of reasonable risk and volatility to achieve long term capital and income growth.
· 
The Fund is paying pensions/a pension.  Investments should be made in risk averse investments, which combine reasonable security of capital with the prospect of long term growth, with the view to prolonging the duration of the pension payments. 

· 
Other – free form text here 
Statement on Risk: 

[Select/delete from the following as appropriate] 

· 
Investment risk is borne by the members, as fluctuation in investment returns will affect the level of the members’ benefits on withdrawal. 

· 
Investment risk is borne by the members, as fluctuation in investment returns will affect the level of the members’ benefits on withdrawal.  The fluctuation is smoothed by the maintenance of a reserve to which returns are credited or debited according to the credit rate policy. 

· 
Other – free form text here 
Borrowing: 

[Select/delete from the following as appropriate] 

· In order to seek higher returns, the Trustees may borrow money under any circumstances, for any reason, including instalment warrant styled structures such as provided for under section 67(4A) SIS Act and applying the borrowed moneys for any purpose including the purchasing of any asset, under any circumstances (including through a trust, bare trust, warrant, instalment warrant or beneficially).
Where the purchase has been made in a manner other than beneficially, then the power to acquire the legal ownership of such asset (or replacement asset) at any time and the right to provide any lender with a loan on any conditions including a limited recourse loan (including a loan limited to rights relating to the original asset or the replacement asset).

· The Trustees will not borrow under any circumstances.

· Other – free form text here

Liquidity 

	Number of existing members
	[No. of members]

	Time Horizon of Fund
	[Time Horizon in Years]


Age distribution of members: 
	Age 
	Number of

Members

	Less than 40 years 
	[No. of members]

	41-49 years 
	[No. of members]

	50-59 years 
	[No. of members]

	60-64 years 
	[No. of members]

	65-69 years 
	[No. of members]

	70 years and over 
	[No. of members]


Anticipated Membership growth: 
	Years 
	Number of

Members

	   One 
	[No. of members]

	   Two 
	[No. of members]

	   Five 
	[No. of members]


Statement on Liquidity 

[Select/delete from the following as appropriate] 

· Anticipated Benefit Payments 

	1 Year: 
	[$ or %] 

	2 Years 
	[$ of %] 

	3 Years: 
	[$ of %] 

	4 Years: 
	[$ or %] 

	5 Years: 
	[$ or %] 


· 
There are no anticipated benefit payments to be made in the next five years.  Cash in excess of anticipated liquidity requirement will be invested in accordance with the Fund’s investment strategy. 

· 
Lump sum benefit payments will be made. The Trustee will monitor the liquidity position to ensure that there will be sufficient liquid assets to meet the payment of benefits as and when they fall due. 

· 
Pension payments are made annually.  The Trustee will monitor the liquidity position to ensure that there will be sufficient liquid assets to meet the benefit payments as and when they fall due. 

· 
Other – free form text here 
Diversification 

[Select/delete from the following as appropriate] 

· 
Diversification across currencies, economies and asset classes is achieved through a mix of international and Australian investments.  The Trustee recognises that diversification can result in significant reduction to return volatility while maintaining the level of anticipated return. 

· 
Diversification is achieved through a mix of Australian investments across a range of asset classes. The Trustee recognises that diversification can result in significant reduction to return volatility while maintaining the level of anticipated return.
· 
The fund’s investments are primarily held in equities. The Trustee recognises the higher risk in investing predominantly in only one asset class and the volatility associated with shares.  The volatility will be compensated for by the prospect of achieving higher returns and growth in the longer term.  The shares are invested in different industries and sectors, which will spread risk to a satisfactory level.
· 
The fund’s investments are primarily held in fixed interest securities and cash deposits.  It is considered that investment in these asset classes is suitable for the Fund’s policy of maximising capital preservation and avoiding negative return.
· 
The Fund is invested primarily in one real property.  The Trustee recognises that the Fund is subject to a high level of property specific risks. The Trustee considers that real property is a secure investment with the prospect of long term capital appreciation while generating steady income growth.
· 
The Fund is invested in a Unit Trust and the underlying investments of this Trust are primarily held in shares.  The Trustee recognises that the Fund is subject to higher risk associated with investing predominantly in one asset class and the volatility associated with shares.  The Trustee considers that the higher risk will be compensated by the prospect of achieving higher returns and growth in the longer term.  The shares are invested in different industries and sectors, which will spread risk to a satisfactory level. 

· 
The Fund is invested in a Unit Trust and the underlying investment  of this Unit Trust is a real property.  The Trustee recognises that the Fund is subject to a high level of property specific risks. The Trustee considers that real property is a secure investment with the prospect of long term capital appreciation while generating steady income growth. 

· 
Other – free form text here 
Ability of Fund to discharge existing and prospective liabilities 

[Select/delete from the following as appropriate] 

· 
Sufficient cash flow will be maintained to discharge administration expenses and other outgoings. The Fund is a defined contribution fund and the members are entitled to the accumulation of contributions and earnings in the members’ account on withdrawal.  The Fund will be able to meet its obligations to the members at all times. 

· 
Other – free form text here 

Indicative asset mix and asset class strategic ranges

[Enter percentages from 0 – 100% in the table below] 

	Asset Class
	Strategic Ranges

	
	From %
	To %

	   Australian Shares
	
	

	   International Shares
	
	

	   Cash 
	
	

	   Fixed Interest (Australian)
	
	

	   Fixed Interest (International)
	
	

	   Mortgages
	
	

	   Direct property
	
	

	   Listed property
	
	

	   Other (detail below)
	
	


Other Investments
[Select/delete from the following as appropriate] 
· The fund has chosen to invest in well known Australian/International Art Works as they believe that they offer the prospect of good long term gain.

· The artworks will generate ongoing income from being leased to ….

· The trustees have arranged for appropriate insurance cover to protect against loss from theft and/or damage.

· The trustees have appropriate knowledge in selecting and evaluating artwork for its investment potential
· The trustees have sought appropriate advice from persons experienced in selecting and evaluating artwork for its investment potential from ….. 
· The fund has chosen to invest in derivatives.

· The trustees have appropriate knowledge in selecting and evaluating derivatives for their investment potential and fully appreciate the risks involved in making such investments ( see separate Derivatives Risk Management Statement documentation)
· The trustees have sought appropriate advice from persons experienced in selecting and evaluating derivatives for their investment potential from …..  and fully appreciate the risks involved in making such investments ( see separate Derivatives Risk Management Statement documentation)
Reserves Management Strategy

[Select/delete from the following as appropriate] 

· The fund does not operate reserves
· The fund operates reserves
· Other – free form text here (some detail on types of reserves and comments on their management) 
Implementation of Investment Strategy

· Insert text describing the implementation of the investment strategy 
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